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Abstract. The purpose of the article is to determine the economic content of the category of financial
capacity, the study of the influence of the main factors affecting the operation of the industrial enterprises
financial potential, as well as the rationale for the selection of best management practices. For every Ukrainian
industrial enterprise is an urgent problem of the formation of optimal financial resources to ensure the stable
operation of the enterprise, financial stability and solvency. The question remains effective financial capacity
management system, taking into account the current realities of the Ukrainian economy. The study highlighted
the direction of the management process financial potential of the industrial enterprises. The components and
elements of the financial potential of the control system and its functional units. Methodology. Data for the
study were taken from scientific publications and legislation. The methods of general scientific knowledge, as
well as integrated assessment models, is to develop and study the dynamics of the integral index, built on a
clearly identified mechanism of mathematical relationships. Results. On the basis of a generalized approach to
the definition of "financial potential" category author suggested his own definition of this category, offered
economic components of financial capacity. Practical implication. The result of this study is on the direction
of cash flow optimization in the enterprise at the expense of control financial flows. Formation of current
funding matrix with the release of surplus area, and a balanced current funding deficit. Value/originality. On
the basis of the study proved that the implementation of this approach facilitates the development of high-
quality management decisions on the development of a financial management plan for the financial flows in

an industrial plant, consequently, will increase its competitiveness.
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1. Introduction

The problem of finding ways to strengthen the financial
condition of industrial enterprises and optimize the
management of its financial potential remains valid
throughout the period of market relations in the Ukrainian
economy. This is due, primarily, the lack of a unified
methodology for comprehensive economic analysis and
assessment of the financial condition of the financial
potential of industrial enterprises.

Current economic conditions pose many industrial
enterprise tasks to be quickly and efficiently addressed.
This issue is to increase production, management of
all types of resources, optimum capacity utilization.
One of the main problems is the possibility of using its
own financial capacity to respond quickly to changes
in the external economic environment. As a result, the
aspects of the research nature of the financial capacity
of the company acquire relevance to maneuver financial
resources effectively. The study aims are to clarify
certain provisions within the methodological support
of the financial potential management of industrial
enterprises.
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2. The essence of the financial capacity
of enterprises

The problem of using Ukrainian industry financial
capacity is becoming more urgent in terms of relentless
globalization of the market. It generally emphasizes the
importance of monitoring the state of business enterprises
in terms of external and internal factors determining
its activities and its financial capacity for sustainable
development. In economic literature there is quite a clear
interpretation of the category «financial capacity>, that
is why by analyzing the literature table the major existing
definitions of this category was formed.

For the first time the concept of financial capacity was
allocated by A. Volkov (1976). In his view, «financial
potential is one of the resources of national income
produced, which after all processes implemented
redistribution of material and the material in the growth
of the means of production». A. Volkov shared financial
potential in absolute and relative. Absolute financial
potential of advanced manufacturing is identified with
the resources of national income produced. The relative
financial potential of advanced production expressed as
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a percentage of national income. Analyzing the literature
in finance and financial management, we note the exact
concept of financial potential of the company.

Each of the approaches are to define the essence of the
financial potential of the enterprise is correct and describes
the concept from different angles (Table 1).

Summary of scientific approaches formed the essence of
the financial capacity of its position and made it possible to
formulate the nature of the financial potential of industrial
enterprises (Fig. 1)

3. Optimization of financial flows
of enterprises

Engineering industry is the only industry that provides
hardware, comprehensive mechanization and automation

Table 1
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of production processes, promotes scientific and
technological progress in all other sectors. For the efficient
management sector in general and the management of
individual machine-building enterprises in particular,
it is necessary to identify problematic aspects of the
industry and, consequently, their elimination. Experience
in industrialized countries shows: that the industry is
an indicator and a catalyst for industrial development.
Functioning of engineering companies carried out under
conditions of dynamic changes in the environment
which is influenced by globalization processes strengthen
economic, political factors, the global financial crisis
etc. The economic situation of engineering for different
periods of operation of the complex was investigated in the

works of many local scientists and researchers. However,

Defining the essence of the concept of «financial capacity> of the enterprise

Author

The interpretation of the concept

Bykova V.G (2005, p. 56)
company.

This is the driving force required to transfer the company focused resources from the static state
to a dynamic that provides the most effective implementation of the goals and directions of the

Kuntcevich V.O. (2004, p. 123-124)

This ability is to optimize the financial system with the involvement and use of financial resources.
Financial development potential of the enterprise - totality of the available financial resources,
system capabilities for their involvement and effective management to achieve tactical objectives
and company strategic goal - maximization enterprise value in the long period.

Onishko SV. (2003, p. 67-68)

Financial Potential reflects not only familiarize oneself with available Financial resources, but their
reserves can be used under certain conditions.

Stetsyuk P.A. (2007, p. 130)

Financial Potential in essence is greater than Financial Resources and includes the last.

The financial potential of the industrial enterprise is a dynamic characteristics of the enterprise business system, serving as a set of
functional components that reflect the actual and potential businesses
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Fig. 1. The essence of the financial potential of industrial enterprises (author's own development)
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dynamic changes in environmental conditions, increased
globalization of the economy Ukraine necessitate analyzing
the economic situation of mechanical engineering at
the present stage of its development as creating systems
industries.

In a sharp deterioration in economic conditions
necessary to develop measures to improve the financial
and economic security of industrial enterprises of all forms
of ownership. It is necessary to develop the concept of large
and medium industrial enterprises in Ukraine in terms of
European integration. Implementation areas, contributing
to the development of industrial enterprises will be difficult
and almost impossible without a controlled mechanism of
industrial enterprises, which will significantly improve the
competitiveness of Ukrainian industrial enterprises with
integration into the world economic system.

The financial stability of the company is largely
determined by the level of synchronization in terms of

Table 2
Matrix of Current Financing

flows of money and time. Effective cash management can
reduce the need for businesses in debt. Actively managing
cash flow can provide:

- More efficient and economical use their own financial
resources generated from internal sources;

- Decrease of the enterprise development rate relation
from the loans;

- Acceleration of the turnover;

- Reducing the risk of the company insolvency;

- Efficient use of temporarily free balances in the
composition of current assets and accumulating of
investment resources.

Using models of financial balance in order to ensure
the solvency and liquidity of the company that is in crisis,
aimed at increasing the incoming cash flow and reduce
output. The increase in incoming cash flow is achieved
through the following main activities:

1) mobilization of internal reserves of self-financing;

<0%

Coverage ratio of current assets net working capital WOC /A
[0 %; 50 %]

>50%

16 Surplus of current funding. The

situation where investment in inventories

(4 The company has a sufficient size for
WOC finance their needs and your balance.

The balance of current funding (BCF)

Deficit

Balance

Surplus

and receivables amount payable covered
irrationally, that there is excessive borrowing.
At the inefficient use of short-term loans, this
situation threatens significant losses related
to these loans cover and complete loss of
short-term liquidity.

S Surplus of current funding,
excessive borrowing money for a
short period. The situation may
affect the short-term liquidity

Surplus in the current funding WOC> 0
indicates ineflicient use of its own funds. The
development of a competent financial policy
(short and long term investments), otherwise
the company is experiencing inflationary risk
and the risk of lost benefits

[3] Enterprise is too dependent on short-term
loans to finance their needs. This own funds
not enough. There is a high risk of losing the
current liquidity of losses

2] Well-balanced situation,
rational credit policy and
effective short-term financing,
but such a situation is typical for
the current low level of liquidity.

(1] Current funding is well balanced with
sufficient liquidity.

Ol The deficit of current funding. In

the absence of its own working capital,
the company is also not able to finance
its current activity because the limited

[8]1t is necessary to reduce the
amount of borrowing because
their coverage is not enough

[7] The company is not enough money to finance
their needs, therefore, in this situation, you must
either reduce the CFN (conducting effective
policy management of accounts receivable and
inventory, attract additional short-term loans)

or increase WOC (accumulation of additional

involvement of short-term loans necessary to | mone
. . v Y own short-term capital by reducing the dividend
use drastic measures to financial recovery. . . .
increase authorized capital, sales of fixed assets
without causing harm to the principal activity)
To build the matrix, the following indicators were used:

their working capital of the company
(working capital)

WOC = current assets - Current liabilities

coverage ratio of current assets with net
working capital

C_.=WOC /A (Asset balance)

cawc

current financial needs

CEN =S+ REC - PAY

where S - stocks, REC, PAY - receivables and
payables

The balance of current funding (BCF) is an
indicator of the balance of current financial

BCF=WOC - CEN

requirements and sources of funding:

Square 1,2,3 - Balance; Square 4,5,6 — Excess; Square 7,8,9 — deficit.

The calculation c_)f the integral jndex
Ij :( 1] — (Gjl *Gﬁm) / (Gmax _ G;rlun) (1)

jl

where G =(G,,G,,...G,)" - centered and normalized column vector of uncorrelated principal components
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2) refinancing of receivables;

3) sales promotion of primary products;

4) attracting additional joint stock (equity) capital;

S) obtaining new loans.

Initial cash flow decreased due to the following measures:

1) reduce current payments under operating activities
(reducing production costs);

2) restructuring of account payable;

3) review the dividend policy;

4) investment freeze.

Ensuring the growth potential of the financial industry
on the basis of a comprehensive evaluation and predictive
factors by introducing structural matrix of current financing
(CF) (Table 2), with zones: surplus and a balanced current
funding deficit. The control of financial flows is based on a
matrix of current financing.

Definite integral index of financial capacity of industrial
enterprises (Ij) enables businesses to rank in terms of
financial capacity, depending on their position in the
matrix of current funding (Table 2). It was established
that the companies that have a high rating, effectively carry
out the operational management of current assets and
short-term liabilities. With taking into assessment stage
of development companies on the basis of calculation
allows for scenario using the whole arsenal of tools, among
which is dominated by tactical and budget planning.
Of particular relevance this aspect of financial flows
acquires to companies that are in the early stages of their
life cycle, where access to external financing sources are
limited. Thus, the development of a financial plan should
include priority: development of management measures
for improving the management of financial flows of the
company.

Vol. 2, No. 3, 2016

4. Conclusion

Under the financial potential should be understood
the capabilities of financial resources and competencies
of industrial enterprise solution to provide current
and strategic tasks aimed at sustainable operation and
development of the company. It defines the financial
position of the company, its solvency and liquidity, level
of social protection of workers, the development of
technology base; can objectively evaluate the financial
capacityto ensure atall stages ofthe high level of competitive
advantage. For receiving the greatest possible effect on the
financial capacity it should be managed with modern tools
to be implemented in the financial policy of the company.
While its developing should be taken into account that
the basis for the formation of the financial potential of the
company have the financial resources and opportunities for
their formation and effective use. Proper evaluation stage
of the company, its financial resources and their effective
use, forecast results will develop only right scenario using
the entire arsenal of tools, among which is dominated by
tactical and budgeting, financial instruments. Proved that
the basic characteristic of the process of determining the
financial capacity of the industrial enterprise is to assess
financial condition. For this purpose, supplemented
with scientific and practical approach to evaluating the
effectiveness of the implementation strategy for the
growth of financial potential, based on a comprehensive
and predictive assessment of factors affecting the level of
financial potential of industrial enterprises, and indicators
characterizing the financial potential, forming a matrix of
current funding allocation zone surplus and a balanced
current funding deficit.
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Tatbana HA3BAPOBA
OUHAHCOBBIN MOTEHLWAN MPOMBILWNEHHOIO NPEAMPUATUA

AHHOTaumA. Llesblo CTaTby ABNAETCA OMpEeAeNneHne 3KOHOMUUYECKOro COfepKaHUA Kateropum GUHaHCOBLIN
noTeHuman, ncciefoBaHve BANAHNSA OCHOBHbIX GaKTOPOB BMAIOWMX Ha yrpaBieHre ¢pUHAHCOBbIM MOTEHLANOM
NPOMBILNIEHHOIO NPeANPUATUS, a TakKe 060CHOBaHMe Bblbopa Hanbosiee oNTYManbHbIX METOAOB YNPaBNEHUS.
[ns KaXZoro yKpauHCKOro MpPOMbILSIEHHOrO MPeAnpuaTUsa ABNAETCA aKTyasllbHOW npobneMa ¢$opmMmupoBaHus
onTYMasbHOro o6bema GbUHaAHCOBbIX PECYPCOB Af1A 0becneyeHna cTabunbHom paboTbl NpeanpuATUs, GUHAHCOBOM
YCTONUMBOCTM U MATEXeCnoco6HOCTU. OCTaeTcs OTKPbITbIM BOMPOC Pe3yNnbTaTUBHOW CUCTEMbBI YMpaBieHuA
GUHAHCOBBIM MOTEHLMANOM C YYETOM HbIHELLHKX Peanuii YKpanHCKo SKOHOMUKW. B pesynbTaTe nccnepoBaHms
BblAe/IEHbl HaMpaBeHusa npouecca ynpaBneHnsa GUHAHCOBLIM MOTEHLMANIOM MPOMBILIEHHOIO NPeanpuUsaTUA.
OnpepeneHbl COCTaBAAOLME U S7IEMEHTbI CUCTEMbI YMPaBeHNA GUHAHCOBLIM MOTEHLMANOM, ero GyHKLMOHabHbIE
3BeHbsA. Memodonozus. [aHHble Ans UCCefoBaHWA Obiv B3ATbl U3 HAYUHbIX NyOAMKaLuiA 1 3aKOHOZATENbHOM
6a3bl. icnonb3oBaHbl METOAbI 06LLEHAaYYHOTO NO3HaHWSA, @ TaKXKe MHTErpasibHble MOLENN OLEHKN, 3aK/touatowmecs
B CO3JaHUUN Y UCCNEeAOBaHUN OUHAMUKU WHTErpasibHOro nokasaTesis, MOCTPOEHHOTO Ha YETKO OrOBOPEHHOM
MeXaHV3Me MaTeMaTUyecKrx 3aBUcUMocCTel. Pesysibmamesl. Ha ocHoBe 0606LleHNA NMOAXOA0B K OMpeaeneHunio
KaTteropuv «QpUHAHCOBBI MOTEHUMan» aBTOPOM MPEeLJIoKEHO COOCTBEHHOE onpefesieHVie 3TOW KaTeropuu,
NnpennoXeHbl SKOHOMUYECKME CoCTaBnAWwye GUHAHCOBOrO noTeHumana. lipakmuyeckoe 3HaqyeHue. Pesynstatom
UCCNefoBaHUs ABMAETCS HampaBieHUs Mo OMTUMM3aUUM ABVXKEHUA [AEHEXHbIX MOTOKOB Ha Npeanpuatin 3a
CYeT KOHTponsA ¢GUHAHCOBbIX NoToKoB. DOpMMpPOBaHME MaTpuULbl Tekyllero GUHAHCUPOBAHUA C BblOeNeHNeM
30Hbl M3MIMLIKOB, COaNaHCUPOBAHHOTO TeKyLlero GprHaHCMpoBaHNA 1 aeduumTa. 3HaveHue/opueuHasbHocms. Ha
OCHOBE MPOBEAEHHOIO NCCNIefoBaHNA 060CHOBAHO, UTO peanu3aunsa JAaHHOrO NOAXOAa CNOCO6CTBYET pa3paboTke
KaueCTBEeHHbIX YNPABNEHUYECKUX PELUEHNI MO pa3paboTke GDUHAHCOBOro MiaHa no ynpaeneHuio GpUHAHCOBLIMM
NOTOKaMM Ha MPOMbILLNIEHHOM NPEANPUATAN, YTO, B MOCIEACTBUN, NMOBLICUT €0 KOHKYPEHTOCMOCOOHOCTb.

145



