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The imperfection of the financial market determines the limitations of
financial instruments for low-carbon investments [1, p. 19]. Constrained
access to finance in many developing countries may limit their capacity to
develop effective stimulus packages for the post-pandemic recovery
[2, p. 6]. Actual tasks for approximation to international and EU mecha-
nisms of functioning of the financial services system in Eastern Partnership
(EaP) countries and other developing still need to be solved by Gove-
rnments, including the fulfillment of the Paris Agreement obligations [3].

Effective use of carbon taxes with another instruments could be a key
solution to the problem of limited access to finance, exacerbated by the
effects of Covid-19, and especially in the developing countries. That comes
from unanimous independent conclusions of OECD [2, p. 2, 6, 11], the
World Bank [4, p. 4, 11], the International Monetary Fund [1, p. 8];
according to research of the Centre for Climate Change Economics and
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Policy & the Grantham Research Institute on Climate Change and the
Environment (UK) [5, p. 1], the Tax Policy Center/Urban Institute &
Brookings Institution (USA) [6], many other authoritative organizations and
representatives of world scientific community.

Carbon taxes, as one of the mechanisms of carbon pricing, are a
relatively simple instrument: according to the expertise collected by the
World Bank — the EU Emissions Trading System are best suited for
industrial actors that have the capacity and skills to engage in the market
actively [5, p. 6]; are a promising way to reduce emissions of carbon dioxide
and other greenhouse gases while avoiding unnecessary costs [6, p. 1],
including in transport and waste, industry and energy [5, p.1], and also to
reduce air pollution [1, p. 3; 2, p. 2, 4, 16]; can be effective for domestic
resource mobilization, e.g. to finance green transitions or budget conso-
lidations [4, p. 4; 2, p. 2, 25], and to reduce government borrowing [6, p.3];
can help to ensure that aid flows into Paris-compatible projects [2, p.4].
In this context it is important to balance carbon pricing with gradual increase
of tax levels during some time [5, p. 2, 10, 16] and also are necessary
measures that ensure affordable access to cleaner alternatives [2, p. 2].

In addition to the listed advantages, a carbon tax can help to neutralize
the barriers to export growth and, as a result, prevent the reduction of foreign
exchange earnings in countries outside the EU if the Governments minimize
the risks associated to imposing a carbon border adjustment mechanism
according to European Green Deal [7, p. 5] no later than 2023.The EU could
exempt from Carbon Border Tax countries with carbon-pricing mechanisms
that the EU agrees are compatible with its own and by negotiating new
preferential trade agreements or updating existing ones [8, p. 2].

One key element of carbon taxes is the way of how do the governments
spend its potentially considerable revenues [6, p. 1, 12] and impossibility
perceptions of unfairness and inefficiency their use [1, p. 13; 2, p. 2-3; 5,
p.13].

Carbon taxes revenues in addition of its economically analogous fuel
excise taxes can be used to:

— (1) offsetting the new burdens that a carbon tax places on consumers,
producers, communities, and the broader economy [2, p. 3; 5, p. 3, 15;
6, p. 1] (for example: cuts in other taxes [1, p. 6], including reducing payroll
taxes [1, p. 16; 4, p. 4]; targeted assistance and compensation: to lower-
income households, including to the indirect cost compensation for higher
electricity prices resulting from the carbon tax; for displaced workers and
coal-mining regions; to companies [1, p. 17-18; 2, p. 12, 15] suffering from
reduced demand carbon-intensive products, etc.);
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— (2) supporting further efforts to reduce greenhouse gas emissions
[4, p. 4; 5, p. 12, 17; 6, p. 1] (investments toward low-carbon sources [1, p.
1], public infrastructure investment (for example, charging stations for
electric vehicles), public spending on technologies of carbon capture
and storage, smart grids, batteries to store intermittent renewable power
[1, p. 20, 21].

— (3) funding public priorities unrelated to climate. [5, p. 6; 6, p. 1].

Government should regularly estimate and report the public about effects
of carbon tax implementation and regularly inform the way these revenues
have been used. Governments, moreover, can use commitment devices, such
as explicit plans which based on the best available proves for the revenues to
be redistributed [5, p. 3, 17]. The Ministers of finance in all countries play
the main roles in the policies of implementing the emissions reductions rules
in the most efficient, equitable, socially and politically acceptable way
[1, p. 22].

For the purpose of goals achievements of the cost-efficient use
carbon taxes revenues and budgeting investment to reduce greenhouse
gas emissions, — a key role for the Ministry of finance of the EaP may
play «Guidelines on State aid for environmental protection and energy
2014-2020 [9] whose validity has been prolonged by the European
Commission (EC) until 31 December 2021. The current Guidelines already
contain directions, which correspond with the IMF’s recommendations
[1, p. 1, 20, 21] of budget support for low-carbon investments, and would be
updated by the EC according to the European Green Deal.

As a result, the above arguments of the benefits and conditions that
concern effective use of the carbon tax can be used to make optimal
management decisions by the Governments of EaP Countries in the
conditions of limited financial resources, global challenges of climate
change and the Covid-19 pandemic, new priorities and EU market rules. The
systemic multi-purpose effects from the carbon tax presented in these theses,
with expediency of bringing certain mechanisms of taxation and budgeting
policies of EaP countries acoding to the international and european
standards, — may also be useful for determining the priorities of international
technical assistance with a grant component for scientific researches
[3, p. 126, 135].
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[Tonemika 1100 NHUTaHb AJIBTEPHATHBHUX (QOpM (QiHAHCYBaHHS
CYCHIJIbHO 3HAYYIUX POEKTIB, MPOTATOM OCTAHHBOT'O JIECATHIIITTSI HAOUpae
Bce OUIBIIOI aKTyaJdbHOCTI 1 IMIIEPaTHBHO IIOB’S3aHO 3 1HHOBaLiHHUMH
MpOIIeCH, SKi BiIrparoTh BUPIMIANBHY POJb Y KOHTEKCTI PO3BUTKY E€KOHO-
Miku Ykpaiau. Came TOMy, BaXJIMBHM 3aBIaHHSIM BHCTYIA€ JOCIHIIKESHHS
Ta BIOPOBAKEHHS NepeoBuX (opM, MexaHi3MiB Ta MOZEJIEH, 1[0 MAlOTh Ha
MeTi MiIBUINEHHS e(PEKTHBHOCTI BUPOOHMIITBA Ta HAIAHHS COIIaIbHUX Ta
iH}pacTpykTypHHX Tocayr. OJHI€I0 3 albTEpPHATHB PO3BUTKY BH3HAYANIb-
HHUX Tajy3ell eKOHOMIKM Ta 3MEHIIeHHs (HIHAHCOBOrO HaBaHTAKEHHS Ha
OFOKET € MEXaHi3M JIep:KaBHO-TIPUBATHOTO mapTHepcTBa (mami — «JII1IT).
[To3uTHBHA NpaKTHKa MOEAHAHHS POOOTH JIEPIKaBHUX 1 IPUBATHUX CTPYKTYP
MOJKE CTaTH KaTaji3aTopoM 3MiH, BpaxyBaBIIH HE JINIIE iHTEPECH AEprKaBH,
a i inmux ygacHukiB [I1I1: 6i3HECOBUX CTPYKTYp Ta IHIIMX CTEHKKOJIAEPIB.

Mopens criBIparii aep>kaBu Ta 6i3HEC CTPYKTYP YCIINTHO (PYHKITIOHYE
y 0aratbOX pO3BHHEHHMX KpaiHax CBITY Ta Ja€ 3MOTYy ITiJBHIIUTH
e(eKTUBHICTh BHKOPHCTaHHS OO0’ €KTIB JIep)KaBHOI BIJIACHOCTI HAa OCHOBI
BUKOPHCTaHHS PECypciB INpHBATHOTO cekropy.B ymoBax nedimury
JIep’KAaBHOTO OFOJDKETYy PO3BHTOK TAKOi MOJENI CHIBOpAIll € BaKIHBHM
3aBIaHHsIM s YKpainu. [louaTox BipoBa/pKeHHS B3a€EMO/IIT Iep>KaBHOTO Ta
NIPUBATHOTO CEKTOPIB €KOHOMIKM B YKpaiHi PO3IOYaBCs i3 BCTAHOBIICHHSAM
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