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Small and medium-sized businesses play a significant role in the
functioning of the socio-economic systems of Ukraine. In particular, it
provides an innovative segment in entrepreneurship and healthy competition.
Since our state is currently in an economic crisis, first caused by the COVID-
19 pandemic, and later by the invasion of our territory by the troops of an
aggressor country, therefore small and medium-sized businesses are now
gaining the most relevance and currently need support the most from the state.
One of the main problems faced by small enterprises on their way to
development is the lack of own funding, which significantly exacerbates their
need for borrowed resources. Also, precisely because of the invasion , most
enterprises lost their physical establishments, and a significant number of
employees lost their jobs.

Small and medium-sized businesses enterprises need financial aid,
because as the experience of other countries of the world shows, almost the
entire state is dependent on small and medium-sized businesses, therefore,
after the war, this segment will be a driving force in the formation and
improvement of the economy of Ukraine. SMESs businesses are a significant
driving force because, firstly, they are more numerous, as statistics show, as
of the end of 2020 there were 373,310 SMEs enterprises compared to 512
units of large ones [1], taking into account that due to the COVID-19
pandemic, the number has already shrunk, but they still occupy a leading
position. Secondly, small and medium-sized enterprises produce more in
terms of sales volumes, thereby providing more jobs to the population. As of
the end of 2020, SMEs produced and sold products for 6.4 million UAH, in
turn, as large products for 3.6 million [1] UAH. Which is an additional
important aspect in maintaining this segment of the economy now, during the
war and especially after victory?
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According to Art. 2 of the Law of Ukraine «On Accounting and Financial
Reporting», small enterprises are those whose indicators, as of the date of
drawing up the annual financial statements for the year preceding the reporting
year, meet at least two of the following criteria: the book value of assets must
be 4 million euros for a small one, for the average up to 20 million euros; net
income from the sale of products — up to 8 million euros and up to 40 million
euros, respectively, and the average number of employees should reach 50 and
250 people. [2]

Since Ukraine is a fairly modern and developed country, all state support
programs for the relocation or financing of enterprises have been gathered in
one place, namely in the state program «Action», which is convenient for
finding the necessary information for business, finding available credit and
assistance .

Currently, during the period of martial law, many companies with
programs that agree to support Ukrainian business have been activated, in
particular, for example: the Support Ukrainian Businesses [3] platform, aimed
at supporting companies that have reoriented their production or continue to
work, covering the humanitarian needs of Ukrainians and the Armed Forces
of Ukraine . Also, for example, the online business platform «One to Onex [3]
from the National Electronic Exchange, it will help entrepreneurs to exchange
specialists, equipment, technologies, resources, capacities for solving
business tasks.

In particular, our state began to help businesses that were located in the
border territories with the aggressor country, in places where hostilities were
and are being conducted. Developed a single platform of digital interaction
for relocation, that is, moving a business to a relatively peaceful territory. In
other words, Ukrainian enterprises located in the zone of active hostilities can
receive assistance in moving their facilities to the western regions of Ukraine.
State and regional support programs have been created for this purpose. In
particular, enterprises will be able to move to safe regions: Lviv, Ternopil,
Khmelnytskyi, Zakarpattia, Rivneand other regions.

Businesses that submit an application will be provided with conditions for
free relocation to the place of temporary relocation, as well as for: selection
of suitable areas for the location of production; relocation and resettlement of
personnel; selection of employees at the place of deployment after moving.
Since the support of this program will be joined by such companies as;
Ukrainian railway company «UKrzaliznytsia» and Ukrainian post company
«UKkrposhtay.

In order to support this small and medium-sized business by the Cabinet
of Ministers of Ukraine even before the war, on February 1, 2020, a decision
was made to implement the State Program «Affordable Loans 5-7-9%y. This
program is implemented by the Entrepreneurship Development Fund. The
only participant of the FRP is the Government of Ukraine represented by the
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Ministry of Finance of Ukraine, which coordinates all aspects of the Fund’s
activities. Currently, the government has expanded the range of opportunities
for Small and medium-sized businesses and provides loans of up to 60 million
UAH to any Ukrainian enterprise at 0% during martial law. [4]

What is provided under this program in wartime:

1. A loan for the implementation of an investment project and for debt
refinancing is granted for a maximum of 5 years. For working capital
financing — for 3 years;

2. The list of instruments that will allow banks to provide loans under the
«5-7-9%» program in the event of a lack of collateral has been expanded;

3. The export credit agency will be able to insure the loans of exporting
entrepreneurs, which simplifies access to cheap financing;

4. Any Ukrainian company, where the final beneficiaries with a share of
more than 50% are Ukrainians, will be able to receive a loan;

Also, due to the fact that during the war, significant areas for sowing were
destroyed in order to ensure the stimulation of the agricultural sector of the
small and medium business segments, on March 13, 2022, the government
approved changes to the provision of financial state support to farmers during
the sowing season. As part of the program, support is provided [3]:

— small and medium-sized agricultural producers with a turnover of no
more than 20 million euros per year, which is the equivalent of an enterprise
that cultivates up to 10,000 hectares;

— interest rate compensation for borrowed loans;

— the maximum amount of the loan, which is subject to interest rate
compensation, is 50 million UAH, the validity period will be 6 months;

— lending is provided for agricultural activities (sowing) during the period
of martial law;

— the maximum amount of the state guarantee for portfolio loans is set to
80%.

So, we can conclude that our state fully supports small and medium-sized
businesses by creating the necessary programs during the martial law period,
providing financial guarantees and loans on more favorable terms than before
the war. Since, he understands that our state will be rebuilt on this business
segment in the future, because Small and medium-sized businesses are more
mobile and accessible and, compared to large enterprises, have already
resumed their work. In particular, thanks to the expansion of the state program
«Affordable loans 5-7-9%», enterprises can attract funds for the restoration
and modernization of their fixed assets, invest in their projects, thereby
helping to support our economy. The introduction of an agricultural program
for the sowing period is also a very important aspect, because with this the
state will stimulate people to work in this direction, on which our future will
completely depend.
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B d4epBHI 1bOro poky €BpOINEHCHKOIO Pajiol0 yXBAJIECHO PIlICHHS MPO
HaJaHHsA YKpaiHi cTaTyCy KaHauaaTa B 4WieHH €Bporneicbkoro corosy [1].
BonHouac ofHi€lo i3 CyTTEBHX YMOB, SIKi 3aJIMIIAIOTHCS AKTyalbHUMH IUIS
Oynap-sAK01 KpalHU-KaHAWIATA € 3BEACHHS 10 MiHIMyMY KOPYIIIIHHUX PH3HKIB
B YCIX MOXIHUBHUX chepax XKHUTTEMSIIBHOCTI JEpXaBH. 3 II€0 METOK B
VYkpaiHi yTBOPEHO psI JepKAaBHUX OPTaHiB, 7O BiaHHS SKUX BiJHECEHO
3MIACHEHHS AHTHKOPYIIIHHOI MisTIbHOCTI, B TOMY 4YHCII W oOpraH i3
cremiagbHUM cTaTycoM — HarioHanbHe aHTHKOpymmidHe Oropo YKpaiHu
(mam — HarionaneHe 0r0po), 3aBIaHHAM SIKOTO € MPOTH/IISA KOPYNIIHHAM Ta
IHIIUM ~ KpPUMiHaJIbHUM  TIPaBOMOPYIICHHSAM, SKi BYMHEHI BHUIIUMH

183



